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THOMPSON-LUNDMARK GOLD MINES LIMITED 


per torg Report fo the ES eelice 


September 30th, 1970. 


To THE SHAREHOLDERS: 


Your Directors herewith submit a report of operations and Financial Statements of the Company 
for the fiscal year ended June 30th, 1970, together with the Auditors’ Report to the Shareholders. 


We regret to report that of the many properties submitted and examined during the year none 
were considered sufficiently important for us to participate. 


QUEBEC COBALT AND EXPLORATION LIMITED 


Since the chief equity of your Company is its approximately 40% interest in Quebec Cobalt and 
Exploration Limited which owns an iron ore property in the Mount Wright area of Quebec, the recent 
developments in the area may be of interest to you. In early September, Quebec Cartier Mining 
Company, a subsidiary of U.S. Steel, announced that the railroad now terminated at Gagnon, Quebec, 
would be extended 80 miles to the Mount Wright area also that a townsite would be built and power 
facilities made available to develop its Mount Wright property. The release went on to say they hope 
to bring the Mount Wright property into production by 1975. 


During the past year Quebec Cobalt and Exploration Limited continued its studies on the 
possibility of a drilling campaign at Quebec Cobalt’s Mount Wright area property, not so much as to 
increase the reserves but to develop areas with a higher grade iron. As a result of further studies, the 
Company Geologist published two Papers in “Economic Geology”, Volume 65, No. 4, June-July, 1970, 
pages 511 to 515 and Volume 65, No. 5, August, 1970, pages 583 to 587. 


A geological re-evaluation of the data on the Quebec Cobalt iron deposits suggests larger tonnages 
and higher grade, which in turn should make these deposits more competitive with others in the district 
now in production or under development. 


Quebec Cobalt and Exploration Limited is exploring the possibilities of interesting other groups 
in the development of its property and should negotiations result favourably you will be informed in 
due course. 


OTHER PROPERTIES 
No claims were staked in either Quebec or Ontario during the past year. 


The drilling at Sudbury, Ontario, where Quebec Cobalt and Exploration Limited has an interest 
with Frood Deep Nickel Mines Limited has been suspended for the time being and it is hoped will be 
resumed in the near future. 


Drilling continues on the Kapkichi Nickel Mines Limited property by Union Miniere Explorations 
& Mining Corporation (known as Umex) of Belgium. 


GENERAL 


As stated above, no additional properties were acquired in Canada or the U.S.A. during the past 
year. 


We shall continue our exploration this coming year as in the past. 


On behalf of the Board, 


F. W. THOMPSON, 
President. 


THOMPSON-LUNDMARI 


(Incorporated unde 


elder: BS/2e/ 


(with comparative fi 


ASSETS 
1970 1969 
Current Assets a ——- 
Cash including short termideposits|— 3a ene $ 34,143 $ 43,419 
Accounts. recetvable 7. eee oe ee ee et eee eee 1,617 720 


35,760 44,139 


Shares in Quebec Cobalt and Exploration Limited 


1,384,000 shares at cost (quoted market value, 1970, $830,400; 1969, 
S1'799. 200 Snote"1) se Bee re ce eer ere 285,865 285,865 


Shares in Other Companies 


Listed shares at cost (quoted market value, 1970, $71,175; 1969, 
STZBASOY? oe ee sc acs ce dct oN ws aussie RN ee ae re ee ae a 69,507 69,507 


Shares in other mining companies at cost or less ...... ee Nee Ns 60,859 D7at35 


130,366 126,642 


Fixed Assets 
Mining claims at cost 
Thompson vlake. ¥ cllowknife A teas ss. eee cen eee 38:715 Dont hon 
Interest in claims located in Cobalt area, Ontario ............... 2,668 2,668 
Buildings and equipment at Thompson Lake at nominal value ......... 1 1 
Office equipment at cost of $3,667 (1968, $3,333), less accumulated 
depreciation. 4-92.; « oe cpsek: movado eter ener, eee ee 1262 1,089 


42,706 42,533 


Deferred Charges 
Prepaid. expensesaqut.t win -0GGGs Smartest ee eee IS) 223 


$ 494,926 $ 499,404 


AUDITO 
To the Shareholders of 
Thompson-Lundmark Gold Mines Limited 


We have examined the balance sheet of Thompson-Lundmark Gold Mines Li 
of funds for the year then ended. Our examination included a general review of 
evidence as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial positic 
and application of its funds for the year then ended, in accordance with gener: 
year. 

Toronto, Canada, 
July 9, 1970. 


COLD MINES LIMITED 


e laws of Canada) 


june 30, 1970 


s at June 30, 1969) 


LIABILITIES 
1970 1969 

Current Liabilities ——= — 

PACCOMMS Ss PAYADIC: Va peewee tetas eon et ere ae eee $ 1223 1s 1,450 
Other Liabilities 

accrued, pension liability (note 2)". 4... 2. 4.2) anes a eae 61,400 49,120 

SHAREHOLDERS’ EQUITY 

Capital Stock 

Authorized — 5,000,000 shares of no par value 

Issued SA 99S O45. SNaleSet 4s Ge ane as re ee ere ae 1,371,019 1.371.019 
DD CECE phe ret eRe thd comatose Sona tr en ee ot a 938,724 922,185 


432,295 448,834 


Notes: 


1. Because of the large number of shares held in Quebec Cobalt and Explora- 
tion Limited, the quoted market value does not necessarily indicate either 
the amount which could be realized on disposal or the value of the under- 
lying assets of the company. 

2. The company has agreed to pay pensions to an officer and an employee 
upon their retirement. The pension cost related to past services of the 
officer and the employee and not provided for at June 30, 1970 is estimated 
to amount to approximately $6,520. 


Approved by the Board: 
F. W. THOMPSON, Director. 
B. A. ORR, Director. 


$ 494,926 $ 499,404 


REPORT 
_as at June 30, 1970 and the statements of income, deficit and source and application 
.ccounting procedures and such tests of accounting records and other supporting 


the company as at June 30, 1970 and the results of its operations and the source 
ccepted accounting principles applied on a basis consistent with that of the preceding 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


THOMPSON-LUNDMARK GOLD MINES LIMITED 


Sighted of Bey: 


YEAR ENDED JUNE 30, 1970 
(with comparative figures for the year ended June 30, 1969) 


1970 1969 
Revenue es ——s 
Dividends received (less U.S. tax withheld 1970, $1,015; 1969, $1,064) $ 8996 $ 9,811 
Interest catned: cnc. fa5 5 cyte ee ee ee 2,243 426 
T2739 103237 
Expenses 
General expenses at, Yellowknile propeliyas = te ee ee eee 381 622 
Exploration 


‘Travelsand field expenses: = ieee ee eat tee 9,870 O'Ga9 


Head Office administrative expenses 


Ditectorsi: [66S }.z . eG A ea ee re ce eee 300 358 
Sitare Asse. ang ranstersex ems juries arene ieee eee 448 1555 
Shareholders: reports, andmectines sa aes ee ee 3,061 2970 
Toronto, stock. Exchanse listino [eee es: eet tae ene ee 200 

Lewal fees vou ta ahh gt Wiech wed eee ee te ty eel ile 103 tks 
Audit tand-accountineg Tees aie en ere ne er See oe 725 650 
Bank -imterestsand Charges We arte. renege nr tet ee eee St 50 
PEOVIStOM1Or DENSIOM “COSTS a aan Cee Nee annette ene 12,280 125280 
General Expenses si: ng ere ke oe ey ete ee en 92 94 


Depreciation (of Office equipment eam seas oe i Re 212 


Deduct 
Office service charges to associated companies less expenses incurred 48 a9 
ied, 18,043 
21118 28,324 
Loss: before the following item..).-). 0, seperti ne ee ee 16,539 18,087 
Loss-on Shares, sold: oy x28) Gu lisiia 8 6 oe mete een eee a 11,039 
Loss: for: the “year. ec 5 ou ales, 1a Yate a $916,539. <$ 929:126 


THOMPSON-LUNDMARK GOLD MINES LIMITED 


ESiepees of Deficit 


YEAR ENDED JUNE 30, 1970 
(with comparative figures for the year ended June 30, 1969) 


1970 1969 


ee ee eee ee ee ee ee $ 922,185 $ 893,059 
HOOSS TOP: Ee. V.Can arr. Spanier mers 20s ee We tse Pe wae ete eN ey e CWi meenD E RAO 16,539 29,126 


Deficit at beginning of year 


Deficit at end of year -.0....]. 


REE rear ete or ater eee aa ee We 9385724 3 922° 185 


Se, of Sanne a, Application of eee 


YEAR ENDED JUNE 30, 1970 
(with comparative figures for the year ended June 30, 1969) 


1970 1969 
Source of Funds eee OW 


Salevof shares:in othet Companics=).. 0) eee eo $ 54,000 


Application of Funds 


oss tO thesyeat Detore loss On skates SOL.) en eyemeneee aee $ 16,539 18,087 


Less provision for pension costs and depreciation not requiring current 


SULLAY marie ere rari) «Oe al etn ray er meneener Simeas cerns 125 oD 123552 
3,944 Sees) 

Purchasesok sharessin other companies!) 2 ee eee 3,724 
Increase sins prepaid nex Peuses sya er te aici ne ee eee) eee ee 4 44 
Purchase of office equipment font ROL ERA crs OPS sae eee ee 488 1,198 
8,160 6,777 
Increase (decrease) in working capital position ........................ (8,160) 47,223 
Working capital (deficiency) at beginning of year ..................... 42,689 (4,534) 


Working capital at end of year .... ee ee Ser re te eee $ 34,529 $ 42,689 


